Deflect Taxes for Scholarships

By George M. Fox, Attorney

  Text for the end, please:

Want more info? Contact us through www.GaLaw.com or 706 268 2000. What’s above is general advice, not legal advice. So don‘t rely on anything above in making decisions or doing something without getting personal legal advice first.

  ------------------------------------------------------------------- 

You have only days left to swap Georgia income taxes you’d pay anyway into private school scholarships. 
  The swap is dollar-for-dollar. You give a dollar, you subtract a dollar from what you'd send to the GA Department of Revenue next April 15th.
  So if you think you + spouse might pay up to $2,500 next April 15 in Georgia Income Taxes, you can give the $2,500 instead to a private school for scholarships.
  And if your taxes aren’t that much? What’s left carries over to use against your GA income taxes in the next few years. 

  How do you do this? First, you must let the State know via a form which  must be submitted by November 1.

  It’s called a Qualified Education Expense Credit Preapproval Form. You don’t have to remember the name. Private schools can give you the form. Email us and we’ll send it to you in .pdf. Or Google for GA Form IT-QEE-TP1. You can even fill the Form out online. 
  On the Form, you specify a “Student Scholarship Organization.” These are the clearinghouses for groups of private schools. For example, you’d specify the Georgia GOAL Scholarship Program (www.goalscholarship.org) if you wanted to your contribution to go to Wildwood Christian Academy.

  On the form you also specify how much you intend to contribute. It’s up to $2,500 for a married couple filing jointly, or $1,000 for an individual taxpayer. C corps, S corps and LLCs can get credits, too.

  What happens next? The Department of Revenue sends you confirmation, and you have 30 days – but not later than December 31 --to make your checks out to one or more Student Scholarship Organizations for one or more private schools.
  And where does your contribution go? Purely to private school tuitions for low- and middle-income children in grades K-12. Nothing goes to operations.
  The money you contribute can be distributed in two ways. The GOAL board can give scholarships. 

  Or even better, you can designate which private school should receive your contribution. 

  Your tax credit / contribution can be as much as $1,000 per individual taxpayer or $2,500 for a married couple filing jointly. 

  Own a business? Your "C" corporation can get the same dollar-for-dollar tax credit by donating up to 75% of its GA income tax liability. There are provisions for donations from "S" corporations and LLCs, too.

  There's a next-to-nothing catch. The General Assembly allows a maximum of $50 million of contributions each year. So you need to get your form into the Department of Revenue while money is still available. 

  One last word: your contribution is not a credit against Federal Income Taxes. Just Georgia Income Taxes So make a note to tell your accountant.
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